SERVICE ABOVE SELF

Claremont Rotary Year 90 | Week 3| January 18, 2019

Program: Whither China? John Tulac, esq.
Submitted by Harry Sparrow

John Tulac delivered an informative, interesting, entertaining presentation about China today. He focused on the internal, military and geopolitical elements of the 2019 situation in China. Since it is hard for most of us to know whether
what we hear about China through the media is accurate, it
is good to have John on hand, who has witnessed China first
hand as an attorney. This is a long article, but read on. This
presentation is just an excerpt of an annual two-hour
presentation on China that he has been doing versions of
since 2014. John started by asking “What is China?” A
crouching dragon? Or a cornered rat?

His answer was, “it doesn’t matter, because either of these
could hurt the US a lot.” For this session, he focused on the
cornered rat, because this scenario doesn’t garner the headlines that the other does. He wanted to convey that China
isn’t as big, dramatic or powerful as it aspires to be.
John pointed out that everything about today’s China is personality driven. The first personality is Mao, a tyrant who
killed millions. Many of China’s issues today are based on
actions and programs he undertook. The second person is
Premier Xi, who, John said, aspires to be another Mao. Xi
has managed to consolidate his power such that those who
oppose his actions are effectively powerless.

Countdown to the Taste of Claremont April 27, 2019

Discussing China’s Internal
Issues, John noted that repression and censorship are
major elements of China’s
behavior. For example, he
mentioned the Canadian recently retried and sentenced
to death after Canada arrested the Huawei executive.
John suggested that people traveling to China should
be aware that they could be arrested for no reason
other than to be used as a political pawn.
John also cited the Muslim ethnic minority, the
Uighers, as an example of repression and censorship.
China is facing international pressure over its crackdown and arbitrary imprisonment of Uighers who live
mainly in the northwestern region of Xinijiang. The
Chinese have been accused of imprisoning as many as
1 million in the camps, where detainees are reportedly
forced to sing hymns to President Xi and renounce
their religion. This is just one example of people at
risk for speaking out against a policy or practicing religion, or posting something using social media that is
viewed as questionable.
You may have heard that China has started ranking
their citizens based on “social credit” scores. At this
time, the system is piecemeal, but it is expected to be
fully in force by 2020. This social credit system aims to
reinforce the idea that “keeping trust is glorious and
breaking trust is disgraceful.” A person’s social score
can move up and down depending on their behavior.
Examples of infractions include bad driving, smoking in
non-smoking areas, buying too many video games and
posting fake news online. If a person’s score is too
low, they may have their travel limited, their internet
speeds may be throttled, the person or his/her children may be banned from the best schools, they
might even be relocated.
Continued on page 3
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Claremont Rotary: The Meeting

(submitted by Buff Wright)

President Ron opened the meeting and Songmaster Karen Sapio led Smile and 2 verses of
“We Shall Overcome” in honor of Martin Luther King Jr.

WELCOME GUESTS AND VISITING ROTARIANS
Bob Spence, a member of the Ontario Rotary Club and Asst. DG
Arman Ariane introduced Grace Sanchez, who is in the Pomona Rotary, though she lives in Claremont.

David Sawhill was in the house. He’s faculty liaison for CHS Interact, a
math teacher and advisor for the yearbook.
John Allen introduced Chris Garcia, Inland Empire Commercial rep for US Bank.
Karen Sapio introduced Philippe Schickler and her son Clayton.
Brett O’Connor introduced Wrestling team Gerald Escalante coach, and Joe
Marchillo, assistant coach, and wrestlers Brandon, Chloe, and Jonathan.

ANNOUNCEMENTS
Nona Tirre and Susie Ilsley announced that the monthly social networking meeting is
Tuesday, Jan. 22 from 6-8 at Claremont Craft Ales. A taco truck will be on hand.

CALLS FOR VOLUNTEERS
Together We Prepare—Feb. 13, 14, & 15 Rich Laughton drew attention to the signup
sheets for the upcoming 40th Annual TWP at El Roble Middle School, an all-club activity
that really needs all hands on deck. Rich pointed out that some have volunteered to cancel their vacations if enough
members don’t sign up. Doug McGoon would have to cancel his trip to the Philippines; Lark Gerry had planned to be
gone. The hero will be Tim Harrison who has volunteered his entire staff to come to TWP. SIGN UP! Contact Rich
Laughton or Bonita Ramos.
Taste of Claremont—April 26, 27, 28
The Taste is the BIGGEST opportunity to volunteer every year! Sig up sheets will circulate soon, but don’t hesitate to
step up and volunteer for what you’d like to do. Bonita Ramos is leading the sponsorship committee, which has been
working for two months already. Cameron Troxell will call ALL members to service! If you can’t attend, there’s plenty
to do right now!

The Big Switch — Officers Exchange Pins
President Ron pinned
Cameron Troxell as Vice
President, Cameron pinned
as Secretary, Buff Wright,
who pinned Mark Carson
as Treasurer. All are ready
to step up and serve!

President Ron’s Joke Quarantine
Bear walked into a bar and says give me a whisky and
a………...packet of peanuts The bartender said, why the big
pause? And the bear said, I was born with them.
(None of the other jokes even made it in……)

Inspiration of the Day
Marla Lefler recited an Irish
blessing.

The Clarifier
Whither China, continued
John talked about how the news and social media are controlled by the government. He cautioned that we should be
careful here in the US, because the ability exists to do the
same. We need to be careful about our online privacy.
John moved on to economic slowdown and stagnation as
another internal issue. The issues here overproduction, pollution, rising costs and reduced exports.
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Trust is a key component of doing business in China.
John says that trust is generally low in the Chinese business culture, but if a person is able to gain the trust of
another business man, it is for life. So the objective
should be to develop and then build trust with the Chinese business community.

Finally, there has been a significant dip in China’s
birthrate in spite of Beijing’s shift to allow couples to
Overproduction is highly visible in housing and infrastructure have two children. But the policy appears to have done
arenas. There are hundreds of unused “private” airports, nu- little to spur population growth as rising living costs
weigh on couples considering a child. The low birth rate
merous empty apartment buildings and roads to nowhere.
has led to a seriously aging population. This has led to an
As a consequence, there are “bubbles” associated with
unsustainable situation. John believes that as a result
these.
China will never achieve all it could.
China’s economy grew by 6.6% in 2018 and is forecasted to
be 6.5% in 2019. These numbers would be great for the US, John then moved on to how China is doing Militarily.
The military is second only to Premier Xi in power and is
but the 2018 number is its lowest growth number in 28
years. John said China probably won’t make its 2019 target: the only check on Xi’s power as it controls the skies and
represents a significant force. When someone high up in
he thinks that 4.0 to 4.5 % is more likely. He said that the
the command structure says something, that typically is
slowdown is not easy for China to address, because it is
across many business sectors. John then cautioned that Chi- how things will go. If a pronouncement comes from a
lower level, it often is a trial balloon.
na “cooks the book” by fabricating data to make it look as
though they have met their targets. China isn’t unique in
Currently, China’s military posture is very aggressive,
this.
especially in the south China Sea plus there has been a
significant building up of arms and threats of retaliation.
Another factor in the economic situation are the StateThe announced priorities for 2019 are to “boost training”
Owned Enterprises (SOEs), many of which operate at a loss
at a greater rate than private firms. John cited an example of and “prepare for war.” This sounds frightening, but it is
such a firm that continues to exist despite the fact that it is thought (hoped?) that the main motive behind this anworth no more than one cent US. He cited another example nouncement is to boost its diplomatic strength.
where a photo from a company that isn’t a SOE, but that typ- Geopolitically, 5 years ago President Xi Jinping anifies what happens in that sector. The photo showed a single nounced his grand plan to connect Asia, Africa and Euproduction worker surrounded by hundreds of mixers that go rope --the Belt & Road Initiative (BRI) that John believes
on cement trucks.
is failing. This is a development strategy adopted by the
China is no longer the lowest cost producer of goods, which Chinese government involving infrastructure develophas affected trade and the economy, leading to a reduction ment and investments in countries in Europe, Asia and
of manufacturing, which in turn has led to people being put Africa. "Belt" refers to the overland routes for road and
rail transportation, called "the Silk Road Economic Belt";
out of work; there is no state support for these people.
Many of the people are just sent back to the rural communi- whereas "road" refers to the sea routes, or the 21st Century Maritime Silk Road. Though its objectives may be
ties they left to take manufacturing jobs in cities. There is
resentment among the displaced workers. John pointed out grand, some of the infrastructure and policy reforms envisaged will be difficult to implement, creating risks rangthat while the US has problems with Mexico, trade across
ing from fiscal sustainability to negative environmental
our border is less difficult than with China.
and social implications.
Rule by law is an element of the internal challenges China is
John reiterated the concern about the aggressive posturfacing. In the US, we have rule OF law which provides for
consistent, uniform circumstances. Rule BY law, as dictated ing of the military and suggested that it is possible the
by the state, generates uncertainty, because the laws can be military may force a war, but not with the US. As John
changed at a whim. This uncertainty, contributes to dampen- put it, “they will find a way to use all those expensive
ing growth. John has a real insight into this rule by law situa- toys.”
tion, because John trains a number of Chinese judges every The topic of cyberwar is also a concern for John. He
year. Once John and the judges have developed a comfort
pointed out that this is a great risk, especially to Califorwith each other, he points out that they are key to what
nia, because there are two known “choke points.” When
could be important change in China. John also noted that a
it comes to cyberwar, China is even more powerful than
“Political Officer” always travels with the judges.
Russia or Iran.
Concluded on page 4
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WELCOME NEW MEMBER BILL BURROWS!
Bill Burrows was welcomed as the newest member of Rotary International, with brief comments by the membership
chair Susie Ilsley, Committee of 10 chair Zoe TeBeau, Foundation Chair John Tulac, Mentor Bobby Hyde, Sponsor Nona
Tirre who admitted that Bill sought her out; Secretary Buff
Wright presented Bill with his pin and materials to help him
be a good Rotarian, and finally, by President Ron Coleman.
Bill gave a brief and crafty talk. Bill is Director of Corporation and Foundation Relations at Western School of Health
Sciences, raising money for the Nursing School. He has been
married to his wife for 25 years and has three sons.

Whither China, continued
President Trump’s justification for imposing tariffs on imports from China includes the alleged theft of America’s Intellectual Property (IP). In the next couple of months we may
see some kind of an agreement that will include the issue of
IP theft.
Geopolitically, John says the historic, special relationship
between the US and China is frayed.
John wrapped up his presentation with some comments on
his and China’s relationship with each other. He modestly
said he was “lucky” to do a deal when China first opened up
to the US, and was one of the first lawyers to establish a relationship with China. Over the first 10 to 12 years after that
initial deal, John did more deals with China than anybody. His
status as “friend” of China began to change in the 90s. China
began to run out of crude oil and started sending people
around the world to secure deals for oil. One of these emissaries was the grandson of a senior Communist Party official
who came to talk with a firm that John represented. To
quote John, the grandson’s method “was as crude as the
crude oil.” John threw him out and suddenly John was no
longer a friend of China. This status has not changed as John
has been a strong critic of China.
It is John’s belief that China can be saved from itself. He
would rather have China as our friend than our enemy. He
said that there are a lot of things that we as business people
to keep the bad things from happening and make sure the
good things do. So DON’T GIVE UP ON CHINA.
John ended on a humorous note. “How do you turn a cornered rat into a happy one?” You “give him an out”. John
then joked that a smoking rat would have
a good outcome for the US economy regardless — the US tobacco companies
sell more (deadly) cigarettes in China
than they ever did in the US. In closing...
“May you live in interesting times.”
This was a
masterclass!

District 5300 and RI News and Events
29th Annual Peace Conference—February 23. In conjunction with the Peace Conference, hosted by the University of LaVerne, we will be hosting an interact Symposium, working with our high school students on becoming peacemakers.
District 5300 Foundation Gala—March 16th in Las Vegas will be a great time to meet with area Rotarians,
learn more about the Rotary Foundation, and hear from
a dynamic speaker about his experience with polio.
Register online!

District 5300 District Conference, May 3-4 in Anaheim.
It’s so close by....you should consider attending. Included in programming are the final rounds of the 4-Way
Test Speech and Stover Music Competitions, speakers
who inspire, and good fun and fellowship.
District 5300 annual Rotary Golf Tournament is returning just before District Conference. Join us at Dad Miller
Golf Course in Anaheim on Thursday, May 2 at 8 a.m.
Contact Zeb Welborn if you would like to enter or volunteer. (See Novotny email January 18 for more info.)
You can sign up for these events by going into DACdb or
checking email from Thomas Novotny on Jan. 3. He
makes it easy!
Rotary International Convention-Hamburg Germany,
June 1-5.
PE Cameron Troxell will represent the Club at the convention. It’s a remarkable confluence of Rotarians from
around the globe, with world class speakers. And what
a great excuse for a trip to Europe! (Your editor is taking the bait) Any Rotarian is welcome to attend.
Sign up online through myRotary using your Rotary login, or start at the convention page at http://
www.riconvention.org/en. Registration is $495. You
will find information about lodging on the site.
If you have questions about RI Conventions, ask Ron,
Bonita, Sylvia, and other past presidents who can
share experiences.
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Fine Time for the Sergeant
Jerry Tambe was given just a few minutes to be fine, and
quickly singled out everyone who didn’t have a Rotary pin.

John Tulac was asked when Chinese New Year is — Feb 5
John Allen and Don Ralls were teased again for sharing
space, with John admitting to securing very small spaces for
the staff. Saving lots of money—so put your savings in the
pig.
Chuck Cable touted his famous nephew for playing a lead
role in Jersey Boys in Palm Desert. (He’s not sharing his tickets.)
Steve Schenck is celebrating their 43rd wedding anniversary.
He chose MLK’s actual birthday for the wedding, and then
they moved the holiday to a Monday.
PDG Sylvia Whitlock was asked whether
she knows MLK’s actual name? Anita
Highes and Bill Barrows both volunteered.
But speaking (tongue in cheek) as the
keeper of Black American history, Sylvia
related that his real name was Michael
Luther King Jr. until he was 5. Returning from a trip to Germany, his father changed both their names to Martin. MLK’s
brother was also assassinated.
Bill Burrows was fined for using up sergeant’s time for a mini
craft talk.
MJ Neault was asked about the 10 taboos in Chinese NY.
No? Don’t use any sharp objects!
Can Corina Christiansen name a taboo? Don’t be rude to
someone else YES!
Ron do you know a taboo? Don’t cheat on your wife? No...
don’t tell bad jokes!

Waiting for tacos…..

CHS Wrestling
Team Receives
Check for a New
Mat
While President Ron did
a costume change,
Coach Escalante talked
briefly about the program. Opportunity to see kids
grow and develop into fine young adults. Ron presented a check for $5800, stressing that the Rotary Club of
Claremont works hard to raise funds for things we believe in. At right,
Ron, wearing our
$5800 sweatshirt,
offered to be
pinned. Being true
gentlepeople, the
team demurred..

Another Great Social Networking Meeting!
Claremont Craft Ales was a great venue for the 1/22
Claremont Rotary Networking meeting. Several new
friends were seen interacting with club members (who
know how to have a good time while making up a
meeting!) Guests included Beatrice Casagran from
Ophelia’s Jump, Wayne Wright of Allen Wayne Photography, and Tim Harrison’s niece Jenna and Cody
from Broadview Mortgage.

Page 6

UPCOMING PROGRAMS & EVENTS
Jan 25

Claremont Rotary Bites Back (mosquitoes….)
Levy Sun, Public Information

Feb 1

Four Way Speech Contest

Feb 8

City of Claremont Youth Programs
Skylar Sugura, Human Services Supervisor

Photo of the Week

Ron Coleman
Claremont Rotary
President
2018-2019

Can you believe none
of my jokes made
the back page?

Oink…., just oink

Photo by Steve Schenck

Website

February Birthdays

Information about the club and back editions of this newsletter are always available on DACdb and
www.claremontRotary.org

Anna Torres 2/9
Pat Hauducoeur 2/11
John Allen 2/12
Corina Christiansen & Anita Hughes 2/16
Bernadette Kendall 2/17
Ian Standley 2/18
Roger House & MJ Neault 2/23
Gene St.Clair 2/28

Join us on Facebook:
www.facebook.com/RotaryofClaremont

Notes: Harry Sparrow (program), Buff Wright (meeting). Photos: Steve Schenck
The Claremont Rotary Club meets at the Claremont DoubleTree on Foothill at 12:10pm

Bacon Bits
Let’s fill up the pig!

Sergeants committee
meets every Friday at
11:30 AM in the
Orchard Lounge at the
DoubleTree Hotel
and anyone
with information to
share is welcome!!
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